Natural Capital S @

NATURAL s 2
SS:IE'?IFON Finance A"ianfe 3{%’:} o global canopy V B D o @

FINAN(
INITIATIVE w

e CAPITAL What is natural capital?
3 COALITION .
BREARELE?

Natural Capital
is the stock of renewable and non-renewable
natural resources (e.g. plants, animals, air water, soils,
minerals) that combine to yield a flow of benefits to people
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STOCKS FLOWS VALUE
Natural capital Ecosystem and Benefits to business
abiotic services and to society
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( CAPTAL.  The Natural Capital Protocol BH&EATO L)L
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The Natural Capital Protocol was launched in July
2016, to fulfil this demand. 2016F7AR(ZH%

It provides a standardized framework for businesses
to integrate natural capital into their decisions. B
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Impacts F2&E Dependencies {RTFE
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Separate issues {EBIZERE A systems approach AT LDT7FO—F
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Assess risks and opportunity
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Compare options
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Assess impact on stakeholders
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HOW DOES THIS TRANSLATE
TO FINANCE?
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Connecting Finance and Natural Capital:
A Supplement to the Protocol

At present, there is no agreed framework for financial institutions to
measure and value their impacts and dependencies on natural capital.

The Finance Sector Supplement will help
financial institutions incorporate a
consideration of natural capital impacts and
dependencies into their lending, investment

and insurance practices and decisions CONNECTING
FINANCE AND
NATURAL
CAPITAL

A SUPPLEMENT TO THE
MNATURAL CAPTAL PROTOCOL
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CONNECTING
FINANCE AND
NATURAL
CAPITAL _
A SUPPLEMENT TO THE
MNATURAL CAPITAL PROTOCCL
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Connecting finance and natural capital:
Impact Pathway &2&8/N\X A
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Business activities at a chemical Impact drivers lead to changes in
manufacturing plant (the entity) natural capital, in this case reduced
produce air emissions, which are air quality KRFL

an impact driver (e Ti2pHitA R
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Changes in natural capital
result in impacts, in this case
health problems RERE
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The entity faces reputational
and regulatory risks. You, as

the financial institution, are
exposed to the same criticisrms
about this entity and other <

entities across your portfolio
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Connecting finance and natural capital:
Impact Pathway $Z/XXH A

TEETBIREEREZEALT FEERLNBREROELLERCT
Business activities at a chemical Impact drivers lead to changes in
manufacturing plant (the entity) natural capital, in this case reduced
produce air emissions, which are air quality KRB

an impact driver (p=: T8 3 R
Can be measured
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Changes in natural capital
result in impacts, in this case
health problems RERE
Can be valued
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JRG The entity faces reputational
and regulatory risks. You, as
the financial institution, are
exposed to the same criticisms
about this entity and other =

entities across your portfolio
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Connecting finance and natural capital:
Impact Pathway #Z/XXD A

TEETHHIEREREZEH T FEERLNBREROELLEECT
Business activities at a chemical Impact drivers lead to changes in
manufacturing plant (the entity) natural capital, in this case reduced
produce air emissions, which are air quality KRFL

an impact driver (e Ti2pHitA R
Can be measured
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Changes in natural capital
result in impacts, in this case
health problems RERE
Can be valued
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F——— The entity faces reputational
ECENOSC GRENTH and regulatory risks. You, as

the financial institution, are
exposed to the same criticisrms
about this entity and other <

entities across your portfolio
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Connecting finance and natural capital:

Dependency Pathway {KFE/ XX A
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[Iopra entities with sustainable pollination
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“orﬁfﬁ_{'% to ask for this information in your <
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Business activities at a coffee
production plant (the entity)
have a dependency on the
pollination of coffee plants
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Changes in natural capital
causethe beepopulationto  * EXBE& (R
decline due to: DLEIED

- The business itself, eg,, - BROEL(R
overuse of pesticides HIR)
- Natural changes, eg., - EDEBS
extreme weather events ﬁ:{\fgggo
- Hurman-induced changes, %1k)
including due to the activity
of other businesses, eg.,
habitat change
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Changes in natural capital
afffect business
dependency, so pollination
services are imported
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Connecting finance and natural capital:
Dependency Pathway {&KFEE/NAD A

Business activities at a coffee
production plant (the entity)
have a dependency on the
pollination of coffee plants

Can be measured
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The investing financial institution
sees a market opportunity for
entities with sustainable pollination
management solutions. You begin
to ask for this information in your <
investrment appraisals

< Opportunity >
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Changes in natural capital

causethe beepopulationto  * EXEH (BRE

decline due to: BT

- The business itself, eg., 0 Egg%ﬂ:(i
overuse of pesticides mAR)

- Natural changes, eg., - HEDEBL
extreme weather events EARBE

E(ERRED

- Human-induced changes, %1t)
including due to the activity
of other businesses, eg.,
habitat change
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Changes in natural capital
afffect business
dependency, so pollination
services are imported
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Finance vacirders on sl a0 UNEP

The ‘Connecting Finance and Natural
Capital’ Supplement will be launched on
23 April, Hong Kong
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This will include case studies from a range of
financial institutions already looking at natural
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For updates, contact
info@naturalcapitalcoalition.org




