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Final Report 2018 Status Report 2019 Status Report

Task Force on [ —
Climate C e-related
Financial Disclosures: Financial Disclosures:

Recommendations of
the Task Force
on Climate-related

i
i

Financial Disclosures Status Report Status Report

Final Status Report Status Report Status Report Forward-looking
Recommendations Financial Sector

Metrics Consultation
2017 2018 2019 2020

Task Force on
Technical Supplement: Climate-related

Financial Disclosures
The Use of Scenario : ;
Analysis in Disclosure \
of Climate-Related )
Risks and s
Opportunities

Gudance on Scenano Anayss
for o Fnancisl Comparies

Recommendations of
the Task Force

on Climate-related
Financial Disclosures

Implementing Scenario Analysis Risk Management Scenario Analysis
Guidance (Annex) Technical Guidance Guidance
Supplement
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* Scope of consultation

Measuring Portfolio
Alignment: Technical
Supplement

Proposed Guidance
on Climate-related
Metrics, Targets,
and Transition Plans

Portfolio Alignment
Technical
Supplement

Proposed Guidance
on Climate-related
Metrics, Targets, and
Transition Plans

- Set of cross-industry, climate-related metrics * Purpose of portfolio alignment tools

« Link to climate-related financial impact * Potential methodologies

- Updates on financial sector specific metrics * Tool selection and construction

- Guidance on setting and disclosing targets * The target setting process

» Guidance on disclosing transition plans * Methods for quantifying transition risks
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2017 RACIEE L DR

No
changes

No
changes

Recommendations

Guidance for All Sectors

Recommended
Disclosures
Supplemental Guidance
for Certain Sectors

Metrics, Targets and Transition Plan Guidance

Portfolio Alignment Team Technical Supplement

Updated language across
select recommended
disclosures

Updated language across
select recommended
disclosures for financial
institutions

Publish detailed guidance in separate
documents



2. |IXEE 81% - BiR - 175

BHAIVR ()

FEMEITN R SIREIER RS LU KIREHEAFE /(I b

TURBIEEIR

SEBEY X7 - AD L NILERT ESER

GHGHEEE (Scope 1, Scope 2, H L OF Scope 3HEHORELEMH Y AhD~< T

D7ILEATITY—IZD20WT, ENEBLUVRZEE)

h—Rr 7742 (AR, BLPT ¥ K7 /RRK)

v

BN R7ICHINTWIEE, BLO/FREIER/KRE/MEZSHOES

BITURZICBEINTWEEE, LU/ FLREE/RE/MEETHDOE S

SURBEIESRERICAILEE. BL O/ £EEE/KRE/METHOEE

SURBIEIC L VR E R T 5 T7RERE ORI

MY X7 BLOERICERIToNSERD L L IFEAZE DR

SURBHERAFE /X7 b
IR 7+ —< v ARVRY > avIit5ER 24 /87 b

TTYTNLEREREY X7 £ -3V HBNI7+—< R (BA. IR
s, BEFxvrvy>a7A—, BB IC5EXBM1 7
cNESM/F vy a7 0—-0EE
- SUEEE# AN b 5T/ ESADA /8T |
- H=—RYTITAR EEPH, BREER. BRSO THAD
DAV

- MEBN/BITYRZICL YIS EBEDRE

TV TLALRIZREEY R F-3BELVRBERIYay (BEELUVE

&) IC5EZ34 50 F
A

s MEBRN/BITVRIIEBADTDICRES HEE
c [UREEY RV /e EERLICBFFR—F 7+ UF



2. [UREHE IBIEE-BE-BITstEHIMIVR (F)
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s [IREVRIBIUVESICARAMITIONZERLLLIE
BAZHDE ((RFREZE . Liberty Mutual D)

c W=Rr774 R (GHERMAHFE : Aker BPOI)

UsD (2020) B 7xerBP Planning Assumption
per tonne CO; 250 B eosos

. IEA - STEPS

EEFBOFHRICAHWACP
I. l 2025:$150-2040:$235

IEADSDS/STEPS S+ U 7 £ XJ Lt

s YENYRZICHAINTWREE., $LU/F-135E/
BE/METEDES (FREE/AHEREE :
limarinen® %)

Proportional shares of physical risk

Ty _ -

mWildfire mColdwave mHeatwave © Water Stress mCoastal Flood mFlood mHurricane

Rl (ER) BLUOHE (TE) OZNEFNIZHLT2020
FREATYENY X7 GRS, BIFR, B, KRE.
MK, REEHA, NUAS—2) ICHRENTLWEEE

Total investments in alternative
energy sources (US$)*34

2020 $861 million
2019 $420 million

2018 $295 million
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NPV change
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- .
%

-10%
=20%
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LPSD 50
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Governance

Strategy
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Key Questions

Is the organization’s
governance enabling
overs[ght, assessment
and management of
climate risks and
opportunities?

Is the organization
aligning its businesses,
strategy, and financial
planning in light of
climate risks and
opportunities?

What is the
organization’s exposure
to climate risk?

Climate-related Metrics

Climate-related Financial Impacts

Amount of senior management
remuneration impacted by climate
considerations

Impact of any material climate-
related risks or opportunities on
financial performance e.g.:

+ Change in profitability/
cash flow

Proportion of assets and/or operating,
investing, or financing activities aligned
toward climate opportunities

— Impact on revenue due
to climate opportunities

— Impact on cost from carbon
price, business interruption,
contingency, repairs, etc.

Amount of expenditure or capital
investment deployed toward climate
risks and opportunities

* Impairment charges due to
assets exposed to physical and
transition risks

GHG emissions

Carbon price(s) (external and
shadow/internal)

#» Impact of any material climate-
related risks or opportunities on

Proportion of assets and/or operating,
investing, or financing activities
exposed to material transition risks

financial position e.g.:

+ Carrying amount of assets due
— to exposure to physical and
transition risks

Proportion of assets and/or operating,
investing, or financing activities
exposed to material physical risks

* Expected portfolio value given
climate risks and opportunities

—

Example information flow between climate-related metrics and financial impacts

Example consultation questions

Preparer perspective:
* Benefits of disclosing these metrics

* Challenges of disclosing these
metrics

* How these metrics may inform
planning and decision making

User perspective:

* Usefulness of preparers’ disclosure of
these metrics

All respondents:
* Potential for improving comparability

+ Additional metrics for consideration

10
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Figure A3-1

Importance of Scope 3 Emissions in Certain Sectors

100
90
£ eo
% 70
£ &0
?ﬁ 50
5 4
E 30
&2 20
10
L

M 5cope 2 and 3 Upstream (supgly chain) M 5cope 1 Soope 3 downstream (Product Use]

Source: Keple=Cheuvrews, *Carbon Compass,” 360 Report, November 23, 2015
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Figure 11
Scope 3 Emissions can be Large for Some Sectors

Energy ...
Utilities s
Consumer Discretionary [N

Materials R |
Industrials [N
Financials |Gz
Consumer Staples |

Information Technology
Real Estate
Communication Services

Health Care
0 10 20 30 40 50 60

Mt CO, (average per sector)

Scope 3 Categories:

W1&2 3 H4&5 H: H:e H7 HE EHI0O EH1T W2 13 W14 M5
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Scope 3DEE (@mits5—(CBIH3"Financed Emissions”)

Partnership for Carbon Accounting Financials (PCAF)

Listed Equity and Corporate Bonds Business Loans and Unlisted Equity

Outstanding amount

'EVIC or Total company equity + debe * CO™Pa"Y emissions TVIC or Total company equity ¥ debt * C™Pany emissions
EVIC = enterprise value including cash EVIC = enterprise value including cash

GHG accounting for six asset classes

Commercial Real Estate Mortgages
Outstandi nt Outstanding amount
Froperty wali a orighuaton  PUlding emissions Froperty value a origmation” Mg emissions

Total value at origination

Project Finance
Outstanding amount
Total project equlty + debe * | Tolect emissions

Motor Vehicles Loans

Outstanding amount
x Vehicle emissions

Certain

(5-10% error margin in estimations) i
Audited GHG emissions data or actual primary energy data

Non-auditad GHG emissions data, or other primary data 2

2

@

Het)

Averaged data that is peer/(sub)-sectorspecific E

[J]

(O]

Score & Proxy data on the basis of region or country I

O

Uncertain Score 5 Estimated data with very limited support
(40-507% error margin in estimations) i 1

il 2

3 4 5

Data quality score

GLOBAL GHG
T ACCOUNTING
& REPORTING

YA

PCAF

Partnership for
Carbon Accounting
Financials

Standard

FOR THE FINANCIAL INDUSTRY
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RIS ZIFIADWACI(Weighted Average Carbon Intensity, MEEIIRFERE)
DiEHA

CRO Forum: 202054 A [CHEwmENLE
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anmes))  YLEGON o) Alianz@  WIAVIVA M e

Ty Carbon footprinting
methodology for
underwriting portfolios

| ' 1
Hannwes e l.c-gnﬁ
Grenemal

i' o — t'-' 1
1“&3 MAPFRE  MunichRE 5= w NN
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grass written premium of insurance fransaction(y) insureds Scope T and Scope 2 GHG emdssions (U
fotel GWFP voiume of insurance portfadio (nswreds §M revenue (1



2. [UREHE 181R-BR-BITHEHMIVA (F)

Scope 3 "Financed Emissions"”BS&ET D RHERIAREM

2RI Z—RAIIFHAE VR MF-2017XE| 74 b7 IL—-FXE
Metrics and targets recommended disclosure b)

« fEfIEScope 1 H &£ U Scope 2. BYITH N IEScope 3. DGHG BEHDIEHES L UBEET 2 U X7 ICOWTRE FIRT 2R
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o R2BIRIZScope 3HEH AR D HEH SR D40% L L% b B A, W E/NY 2 —F £ —>(2H UL TScope 3N EARA Y
7\72:%.&%7“6%@% PLWTHFHICEEZTH B,

N
£t 2 —1E1E - BIEZICBET 2#HERATR)ICETIZHREIIE R mhRERICH TS ER
RIT. 7y bF—F— BXUT Y bxT v —I(Z the Partnership for Carbon 2EIt 25— EET
Accounting Financials (PCAF) ® 5 %iwH & . BYI THNISIEF IR R RE
(weighted average carbon intensity, WACI) % L < lZRA&FaEmICE Y HBILL * Financed emissions% 51813 % 7=
WIRREREHEE (financed emissions) ZBIRT 2 XX Th 5, DA ER
(B) REEttiE. T—2B LA ERPFAIRELR., BB L O0YRICET « Financed emissions% B4 %
LEFYRES L OEHRREICOWNT, WACI ZFRIRETH 5, CORERE
S VEMAEPEBS I MEARITREICOWTIZSHREETT 5,
Financed emissions% =T8I L. B
RTBHAY b
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Overall business strategy

Transition | Adaptation
plan | plan Climate strategy

Focus of
this section

® Climate-related planning
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Guidance on
Metrics, Targets, and
Transition Plans
(MTT)

Measuring Portfolio
Alignment: Technical
Supplement

Portfolio Alignment
Technical
Supplement (PAT)

June July August September October

Submit to Financial
Stability Board
September 15

Documents

Public Consultation Published

June 7 —July 7 Mid-October 2021

Updated 2021
Implementation
Guidelines will also be
published in October

Revisions and final
Task Force review

We are eager to hear your views and your contribution is appreciated
Further questions can be sent to the TCFD at info@fsb-tcfd.org
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